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For many years, Spanish insurance
was “waiting for Godot,” as personified
in the new insurance law. The delay
seemed to interrapt att the reorganiza-
tion, merger or coordinarion decisions
companies had to make. As | men-
tioned in my previous report, the law
was enacted on August 2, 1984 and
came into force ar the end of the vear.

Though it is not a “revolutionary”
law ar all, ir zeems to have “pushed”
decisions; changes have occurred more
frequently in the last few months than
they did during the last 20 years. In my
previous report, [ mentioned the mer-
ger of Minerva, Caser and Union Con-
dal; T now consider more important the
merger of Catalana/Qccidente {third
in the Spanish 1983 ranking) and 20th-
ranked Aurcra/Polar {sponsored by
Banco de Bilhao, its main sharehold-
erl. A new group thereby is created
that could become first or second in
the Spanish market in several ways,
SdFrassing, in 1983 figures, La Union
y el Fenix and Mapfre. T

~Thése two groups, with high sol-
vency and quality levels, undoubrtedly
will become very important in Spanish
insurance in the next few years. In ad-
dition, the Banco de Bilbao is the first
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financial institution w offer the public
some new savings products for retire-
ment that compete with similar pred-
ucts offered by the life insurance
industry.

The Mutua General de-Segures
{23rd in the 1983 ranking), a traditional
company that has had limired growrh
in recent years, has acquired ail the
shares of Hermes (38th), a small com-
pany; taken together they probably will
hold eighth position from now on. The
Seguros Banco Vitalicio (specializing in
marine insurance and ranked ninth in
1983} is another large company with a
high solvency level but little growth in
recent vears. It absorbed the Compania
Nacional Hispanica Asepuradora
{25¢h), the first Spanish specialist in
marine insurance. This company, cre-
ated and owned until now’by a ship-
owner family, the Aznar Group (whose
other companies practically have disap-
peared), together with Bance Vitalicio,
probably will hold fourth position in
the furure.

It also has been rumoured that all
the French state-owned companies
(U.A.P., A.G.F. and G.A.N.) were en-
visaging the creation of a single group.
More important news is that the firse
French insurance group, which recent-
ly incorporated after the merger of
Mutuelles Unies and Groupe Druot
under the most outstanding insurance
personality in France at present, M.
Claude Bebear, has achieved ahsolure
control of Mare Nostrum. It seemns that
its principal shareholder up until now,
the Banco Popular, is going to reduce
its commitment in the insurance field.

The purchase by the AIU Group
of a specialized morer insurance co-
pany owned by the Spanish manufac-
turer, Sear, also seems decided. And
there stll is other news of possible
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“movements” thar are likely to aiver the
marlet in the coming years, giving wav
to the necessary institutional reorgani-
zation in order to strengthen Spanish
insurance and to enable it to face up
to the new situation that the possible,
though not yet certain, entry in the
European Common Market will pro-
duce.

[ believe thar this entry will have
no direct repercussions in insurance
operations, since the most important
European companies already are work-
ing in Spain, but it will open a new
phase in our country in which our mar-
ket will have to become more like our
neighbours’. Also, a larger concentra-
tion of the marker is foreseeable, in
order to reach a level | consider satis-
factory; although this is very far away
from that in America, where 40% of
the market share is with the five firsc
insurers of the country.

It is worth mentioning my recent
comments ir a paper [ read i London;
[ said that when 1 cccasionally am
asied if I fear the "“market apening”
that our country’seniry into the Com-
mon Market will bring, my answer &
“no." For many years, the main Eurc-
pean insurance companies have been
operating in Spain with a great deal of
freedom and with no discrimination.
l am afraid that many of them are los-
ing money, which is to say that to some
extent dumping is taking place. Ths
has not, for example, kept those in-
surance companies that are entirely
Spanish from developing quite satisfac-
torily and from substantially widening
their share of the marker.

Should Spain be admitted nexs
year ineo the Furopran Communicy.
are Royal, Commercial Union, Zurich.
Wincerthur, UAP, Alliunz, Genrai
and RAS—who now operate in our
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